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results shown by the Companies which have been subjected
to such control have in most cases not been found satisfac-
tory. The examination of the working of the State Aid to

Industries Act in various Provinces reveal the fact that in
a large number of cases direct financial assistance by Pro-
vincial Governments has also shown ultimate losses and no
important industries have been built up with such direct
assistance and with direct control of the State.

4.    There is moreover a vast difference between the
control of an Industry by the State and the actual owning
of an industry and its management by the State.   For in-
stance, besides the generally accepted principles of business
organisation and management, every business has its own
peculiar problems and it would be difficult even amongst
businessmen to expect that amount of knowledge and ex-
perience which would ensure a successful and efficient con-
duct of all possible industries.   As the Defence Industries
would cover a fairly large field of industries, most of which
would involve not only complicated technical problems but
also specialised administrative problems on the business
side, it appears to the Committee that the chances of suc-
cessful management of such industries are considerably
smaller if the running of such industries is to be left to
State officials who lack the necessary preliminary training
and experience.

5.   On Page 102 of the Red Book a tentative list of
Defence Industries is given.   Take for instance the manu-
facture of munition.   The Committee has been advised that
even if the State were to own munition factories, the State
would have to depend to a very large extent on steel manu-
facturing companies to supply the munition factory with
the necessary preparatory material which may constitute
the bulk of the manufacturing side of munition making.   It
is not easy to demarcate between Defence Industries and
Key Industries for instance, and that being so, it appears to
the Committee that in actual practice it would be difficult
to draw a limit where the owning of industries by the State
would begin and end.

6.   This sub-committee-would deal with the general as
well as special aspects of finding the necessary finance for
the expansion of existing industries and for the develop-
ment of new industries in this country.   It appears however
fundamental to this sub-committee that if the necessary
finances have to be raised from within the limited resources
available in the country, nothing,should be done to disturb